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Arrangements made for $3.7bn debt repayment: ministry

Amid continuous delays to the staff-level agreement with International Mone-
tary Fund (IMF), the government on Tuesday said arrangements had been
made to meet external obligations of $3.7 billion by end-June. In a statement,
the Ministry of Finance said $3.7bn had to be repaid during the remaining peri-
od of the current fiscal year ending June 30. “This should not be any cause of
concern as arrangements have been made for the rollover/repayment of this
debt”, it said, adding that significant inflows were also in the pipeline during
this period. The PMLN-led coalition government had averted the default and
the economy was now on a course to stability and growth, it added. Click to see
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panies. Data issued by the State Bank of Pakistan on Tuesday showed the

Top Losers-KSE100 Index growth of credit to PSEs was abnormally high compared to previous years’ net

withdrawal of Rs43bn at the end of FY22 and Rs53bn in FY21. Bankers said the
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Equities melt amid rising political tensions

Top Winners-KSE100 Index Share prices tumbled on Tuesday amid a rapidly deteriorating political situa-

tion. he stock market witnessed some buying interest after trading opened on a
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index settled at 41,373.81 points, down 455.68 points or 1.09 per cent from the
preceding session. The overall trading volume increased 13.4pc to 203.1 million

Syl s 2H e Volume shares. The traded value went up 22.4pc to $20.5m on a day-on-day basis. Click
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its financing options beyond June are uncertain, the credit ratings agency
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Key Economic Data Currency dips, gold shines

Reserves (20-Jan-23) $9.45bn
Inflation CPI Dec’22 24.5%
Exports - (Jul’21-Jun’22) $31.79bn

Imports - (Jul’21-Jun’22)

$80.18bn

Trade Balance- (Jul’21-Jun’22) S(44.77)bn
Current A/C- (Jul’21-Jun’22) S(17.4)bn
Remittances - (Jul’21-Jun’22) $29.45bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (10-Mar-23)

0.565

Individuals (10-Mar-23)

0.444

Companies (10-Mar-23)

2.934

Banks/DFI (10-Mar-23)

(0.036)

NBFC (10-Mar-23) 0.00695
Mutual Fund (10-Mar-23) (0.836)
Other Organization (10-Mar-23) 0.399
Brokers (10-Mar-23) (2.856)
Insurance Comp: (10-Mar-23) (0.621)

The Pakistani currency has once again come under pressure against the US dol-
lar amid further delays in the revival of the International Monetary Fund (IMF)
loan programme. The currency dropped 0.35% to Rs284.84 against the dollar in
the interbank market, moving by almost Rel after a prolonged period. Howev-
er, the surge in gold prices in the global market has supported the precious
metal, which hit a new all-time high in domestic markets on Tuesday, soaring by
1.41% to Rs230,100 per tola. The ongoing uncertainty surrounding the IMF loan
programme has been a major contributing factor to the drop in the rupee. Click
to see more

0Oil, gas firms post profits in face of debt

Pakistan’s state-run oil and gas companies are facing a serious challenge of cir-
cular debt that is putting the oil and gas supply chain and their future invest-
ment plans at stake. Despite witnessing growth, the companies are struggling to
cope with the mounting debt that could collapse the entire industry. Circular
debt has been piling up for years, and all governments have failed to find a solu-
tion to the problem. It has now crossed a staggering Rs1.6 trillion. According to
industry experts and officials, circular debt has the potential to bring down the
entire oil and gas supply chain if the government fails to clear it. Pakistan’s
economy is already grappling with high inflation, regressed growth, and increas-
ing financial vulnerabilities in FY23. Click to see more

Source: NCCPL

. IHC declares IK’s arrest on court premises legal
Commodities

The Islamabad High Court (IHC) declared that Chairman Pakistan Tehreek-e-

i i Current  Previous Change |,af (PT|) Imran Khan's arrest on the court’s premises “legal”. A single bench of
Cement (Rs./bag) 1,043 1,043 0.00% Chief Justice Aamer Farooq Tuesday on Tuesday after hearing the counsels had
DAP (PKR/bag) 9,429 9,527 -1.03% reserved the order, which was announced late at night. The court also issued
Urea Fertilizer (PKR/bag) 2,626 2,531 3.75% hotices to the secretary interior and the inspector-general of Islamabad police
Gold Spot (USD/oz) 1,928.15 192692 0.06% over contempt of court. The court also issued instructions to the registrar to
Gold Future (USD/oz) 192940 192425  0.27% lodge an FIR, and to submit a report on the inquiry by May 16. A heavy contin-
WTI Spot (USD/bbl) 79 27 3120 2389 8entofRangers arrested the PTI chief on the IHC premises when he came to the
WTI Future (USD/bbl) 79.68 8133 -.03% courtto seek bail in multiple FIRs registered against him. Click to see more
FOREX Reserves (USD bn) 9.45 10.44 -9.48%

Soghri exploration licence: ECC approves grant of more free area to OGDCL
The Economic Coordination Committee (ECC) of the Cabinet has approved the
BB e e S L grant of additional (free) area of 15.88 sq kms in Soghri exploration license to

EacalliEKR) Current Previous  Change 1. (il and Gas Development Company Limited (OGDCL). The Ministry of Ener-

RKRYAUSS 2815 e R gy submitted a summary to the ECC stating that the OGDCL has requested for
PKR / EUR 294 295  -0.34% grant of an additional (free) area of about 15.88 sq km in Soghri exploration li-
PKR / GBP 3315 331 0.15% cense on the basis that a geological structure which is extending into a free area
PKR / JPY 2.06 2.06 0.00% in the Northeastern part of Soghri exploration license (EL), where the company
PKR / SAR 243 24.2 0.13% intends to drill an exploratory well. Click to see more

PKR / AED 76.4 76.8 -0.52%

PKR / AUD 184.5 182.5 1.10%
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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